
The U.S. Trade Policy 
Agenda in 2016

Wisconsin International Trade Conference



2



3



4



5



6



7



8



9



 Wisconsin exports $30 billion in 2015
 Canada, Mexico, China, EU are top markets
 Trade supports 800,000 Badger state jobs
 7,600 small and midsized exporters 
 650 foreign firms have invested in 

Wisconsin, employ more than 88,000 
workers

Wisconsin Exports
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 Shut out imports from China and Mexico 
with 35% - 45% tariffs. 
 “Rip up” all current U.S. trade agreements. 
 Reject the TPP because it is “part of a global 

race to the bottom.” 
 Force companies “to build their damn 

computers and things in this country instead 
of in other countries.”
 “We have to stand up to Chinese abuses.”

Campaign Rhetoric
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 How to boost U.S. economy?
–Slowest economic recovery in decades

 2010 Goal: Double exports within five years
 Exports rose by 50% in 2010-2013
 One-third of new jobs created in trade 

intensive sectors
 Slower growth since 2014, but some 

markets growing briskly (Africa, India)

Trade in Challenging Times
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 U.S. market largely open to imports
 Tariffs in developing countries much higher
 U.S. ranks 130/138 in WEF report
 It’s like going into a basketball game down 

by a dozen points from the tip-off
 Solution: Market-opening trade deals

A Level Playing Field for Trade
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 419 FTAs in force, but U.S. has FTAs
with just 20 countries
 65 more FTAs under negotiation in the 

Asia-Pacific region alone
 U.S. share of global exports fell from 

18% in 2000 to 8.5% in 2014

America Left Behind?
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Source: WTO

Others Moving Ahead
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 Exports rose nearly fourfold: $645 billion
 Canada, Mexico buy 1/3 of U.S. exports
 $80 billion U.S. trade surplus in 

manufactured goods over past 7 years
 $40k in revenue per U.S. factory worker
 14 million U.S. jobs depend on trade with 

Canada, Mexico
 126,000 small businesses

The Record on NAFTA
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 Asia-Pacific: Trans-Pacific Partnership
 Europe: Trans-Atlantic Trade and 

Investment Partnership
 Miscellaneous Tariff Bill
 Lift barriers to trade, travel with Cuba
 U.S. Export-Import Bank
 Trade in Services Agreement and the 

World Trade Organization

The U.S. Trade Agenda:
2016 and Beyond
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 Nearly half the $22 trillion in global growth 
between now and 2020 will be in Asia

 U.S. exports to Asia grew over the past 
decade, but the U.S. share of Asian imports 
fell 43%. Why?
 Tariffs are 5X higher than those in U.S.
 145 trade pacts in place, 65 more coming
 RCEP: All of Asia-Pacific, but not U.S.

Tough Realities in Asia-Pacific
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 11 countries, high standards
 Could create 700,000 new American jobs —

more than 110,000 in Wisconsin
 18,000 tax cuts
 $4.4 billion boost to farm income: AFBF
 Protect against piracy, counterfeiting
 End self-dealing by state enterprises

Trans-Pacific Partnership (TPP)
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 Challenged by campaign trail rhetoric
 Congressional concerns on biologics, 

financial services
 TPA calendar: Is there time?
 But a majority of U.S. business and 

agriculture are supportive

Outlook for TPP
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 U.S. and EU are half the world economy, 
commerce tops $6 trillion

 Barriers low, but volume is so large that it 
would be economically significant
 Boost U.S. exports to EU by $300 billion annually 
 Increase the purchasing power of typical 

American family by nearly $1,000
 Create 740,000 new American jobs, including 

14,000 in Wisconsin

Transatlantic Trade and Investment 
Partnership (TTIP)
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 Suspends tariffs on raw materials and other 
goods not produced in U.S. 
 Helps manufacturers cut costs, maintain 

competitiveness
 “Earmark” fight stymied MTBs for 3 years
 Process reform bill advancing
 New MTBs to be prepared, enacted 

mid-2017

Miscellaneous Tariff Bill
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 Help businesses clinch new deals
 Build support for legislation, such as a bill to 

ease restrictions on travel, and ultimately to 
lift the embargo
 Ease regulatory burden on firms engaging in 

legitimate trade, travel
 Press for free-market reform in Cuba

Ease Trade, Travel with Cuba
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 Won a 4-year reauthorization in December
 Export finance and loan guarantees 

underwrote $27 billion in exports, supporting 
160,000 American jobs

 Just one of 60 export credit agencies 
worldwide, issuing $1 trillion in trade finance

 Unilateral disarmament?
 Need to confirm board members

The Export-Import Bank
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 The Trade in Services Agreement (TISA) is 
under negotiation among 50+ countries
 A free-trade deal just covering services

 With Doha Round dead, WTO moving ahead 
with sectoral deals on tech goods, 
environmental goods, and trade facilitation

Trade in Services and the WTO
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 Clinton: 
 Enforcement
 China market-economy status
 Currency manipulation
 Changed views on TPP, trade pacts

 Trump: 
 35%-45% tariffs on imports from China, Mexico
 Tariffs on companies manufacturing abroad
 “Rip up” trade agreements

Trade Politics
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U.S. involvement in the 
global economy is: 

—good because it 
provides new markets & 
opportunities for growth

—bad because it lowers 
wages and costs jobs.

Clinton: 55% / 37%

Trump: 31% / 65%



1) Share business views on trade with 
Congress and public
 Make the facts available
 Give trade a human face

2) Make the case for TPP
3) Pass Miscellaneous Tariff Bill
4) Confirm Ex-Im Bank board members
5) Continue TTIP, TISA, environmental 

goods negotiations

Trade Agenda: 2016
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John Murphy

Senior Vice President for 
International Policy

U.S. Chamber of Commerce

jmurphy@uschamber.com
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